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Key Actionable Takeaways

1. Prepare for a strong economy in 2020 & beyond
2. Look for more record highs in stock prices, be wary of bonds
3. Bet on US in its battle with China for key technologies 
4. Be wary of business and investments in China
5. After a weak start, prepare for a rebound in the electronics 

industry in 2020 & beyond
6. Major advances in health will reshape our lives & businesses
7. Enjoy the future!



Outline

I.    Economists & Forecasts 
II.   Primary force driving the economy: Economic Freedom
III.  Threats to the Economy: virus, tariffs, China, debt &     

deficits, the Fed
IV. Putting it all together—outlook for the economy, interest 

rates & stock prices 
V. Electronics Industry—trends & outlook





II. Primary Force Driving All Economies is 
Economic Freedom

Classical Principles form the policy basis 
for providing economic freedom

Rule of Law
Low tax rates

Limits on Government 
Free markets
Stable money
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III. Threats

COVID-19 



0

100

200

300

400

500

600

700

800

900

1000

14-Feb 15-Feb 16-Feb 17-Feb 18-Feb 19-Feb 20-Feb 21-Feb 22-Feb 23-Feb 24-Feb 25-Feb 26-Feb 27-Feb 28-Feb

COVID-19 Cases Outside China

South Korea

numbers

Japan

Japan & Cruise ship

US

Italy



3000

13000

23000

33000

43000

53000

63000

73000

6-Feb7-Feb8-Feb9-Feb 10-
Feb

11-
Feb

12-
Feb

13-
Feb

14-
Feb

15-
Feb

16-
Feb

17-
Feb

18-
Feb

19-
Feb

20-
Feb

21-
Feb

22-
Feb

23-
Feb

24-
Feb

25-
Feb

26-
Feb

27-
Feb

28-
Feb

number
COVID-19 Infections

current infected cases

current critical cases









III. Threats: Federal Reserve
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IV. Outlook: Putting It All Together
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Economic Outlook

1919 2020 Beyond
GDP (total spending) 4.1% 5% 5%

Real growth 2.3% 3% 3%
Inflation 1.8% 2% 2%



Financial Outlook

1919 2020 Beyond
GDP (total spending) 4% 5% 5%

Short-term interest rates 2% 1½% 3%
Long-term interest rates 2% 1½%-2% 5%
S&P 500 6% 6%-7%      6%-7%



$1

$2

$4

$8

$16

$32

$64

$128

1946 1949 1952 1955 1958 1961 1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021

S&P 500 Earnings Trend
(trend is a 6.5% annual growth rate)Annual after-tax profits per share log scale

Earnings are for the year ending at  the plotted point; upper and lower boundaries are 1 standard deviation from the trend line.

S&P 500 Reported 
Earnings per shareTrend earnings 6.5% 



500

1000

2000

4000

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

S&P 500 Index: Actual & Fundamental

Fundmental value of stocks is based on a regression with the S&P's average PE, trend 6.5% earnings and fundamental AAA corporate interest rates as explanatory 
variables; boundary lines plus & minus 1 standard deviation
.

index 1941-43=10 (log scale)

Actual

Fundamental Value 

Forecast



V. Outlook for Electronics Industry



Semiconductor Sales to Regions: 2018

– China 34%
– Asia Pacific (less China) 26%
– Americas 22%
– Europe 9%
– Japan 8½%

Source: SIA Factbook 2019
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Where Electronics Markets are Heading

• Healthcare—major advances in health & vitality
• Iot—interconnecting digit 
• Military—increases in defense budgets for electronics
• Space Force—aerospace expansion
• AI—continued development of machine learning
• Autos—self-driving vehicles, electric cars
• 5G—hyper-speed transfer of information





Key Actionable Takeaways

1. Prepare for a strong economy in 2020 & beyond
2. Look for more record highs in stock prices, be wary of bonds
3. Bet on US in its battle with China for key technologies 
4. Be wary of business and investments in China
5. After a weak start, prepare for a rebound in the electronics 

industry in 2020 & beyond
6. Major advances in health will reshape our lives & businesses
7. Enjoy the future!



Questions?



More Information?
Go to:  

www.classicalprinciples.com

Follow me on Twitter: @EconBobG
Robert Genetski

rgenetski@gmail.com
312-565-0112 (office)

http://www.classicalprinciples.com/


Impact of the 2018 Tax Cut Legislation
(billions of $)

(calendar year) Federal Revenues GDP  Federal Outlays Total Impact

2018 -$160 $200 $40 $80

2019 -$108 $430 -$122 $200

2020* -$80 $675 -$135 $460
*Forecast
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